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SUBJECT: STATUS OF EXPROPRIATED ASSETS OF AMERICAN CITIZENS 

REF: STATE 121130 

SUMMARY: STATUS OF BLOCKED FUNDS OF U.S. FIRMS IN BURMA REMAINS 
UNCHANGED FROM THAT PREVIOUSLY REPORTED, AND THE EMBASSY'S 
RECORD OF THESE CLAIMS ESSENTIALLY AGREES WITH THAT SET FORTH BY 
THE DEPARTMENT. THE GUB HAS SENT ONLY AN INTERIM REPLY TO AN 
EMBASSY NOTE DATED APRIL 16, 1978 REQUESTING CLARIFICATION 
AS TO STATUS OF THESE ACCOUNTS AND WHAT STEPS ARE NECESSARY 
TO RETURN THE FUNDS TO THEIR LEGAL OWNERS. ALSO THE GUB 
HAS NOT YET AGREED TO ANY GENERAL SETTLEMENT REGARDING THE 
FROZEN ASSETS OF U.K. FIRMS, BUT A BRITISH EMBASSY OFFICER 
EXPRESSED PERSONAL OPTIMISM THAT SOME SATISFACTORY AGREEMENT 
WOULD SOON BE REACHED. THE EMBASSY WILL CONTINUE TO MONITOR THE 
SITUATION AND WILL REPORT ANY SIGNIFICANT DEVELOPMENTS TO THE 
DEPARTMENT. END SUMMARY 

1 . EMBASSY RECORDS REGARDING CLAIMS OF U.S. FIRMS FOR NATIONALIZED 
OR FROZEN ASSETS IN BURMA ESSENTIALLY AGREE WITH THOSE SET FORTH 
IN THE DEPARTMENT'S MEMO DATED FEBRUARY 6, 1975 (PARA 2 REFTEL). 
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IT IS OUR UNDERSTANDING THAT THE TWO RELIGIOUS ORGANIZATIONS 
WHICH HAD PROPERTY EXPROPRIATED, SEVENTH DAY ADVENTISTS AND 
AMERICAN BAPTIST CONVENTION, HAVE NO INTEREST IN PURSUING 
THEIR CLAIMS. 

2. AS FOR THE REMAINING FIRMS, HOME INSURANCE COMPANY, INTER- 
NATIONAL TESTING AND ENGINEERING CORPORATION, MOTION PICTURE 
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EXPORT ASSOCIATION AND BEATRICE FOODS, NONE WERE AFFECTED BY 
THE GUB OFFER OF COMPENSATION FOR NATIONALIZED PROPERTY 
DATED DECEMBER 6,1973. THE FIRST THREE FIRMS NAMED HAVE DEPOSITS 
IN BURMA'S BANKING SYSTEM WHICH ARE FROZEN. THE GUB OFFER OF 
COMPENSATION DID NOT EXTEND TO SUCH ASSETS. BEATRICE FOODS 
COMPANY HAS A CLAIM FOR CAPITAL INVESTED IN 1961 IN U JOINT 
VENTURE WHICH THE GUB SUBSEQUENTLY DID NOT PERMIT. BEATRICE 
HAS SENT AT LEAST TWO LETTERS THROUGH THE EMBASSY ADDRESSED TO THE 
RPIME MINISTER SETTING FORTH ITS CLAIM AND REQUESTING COMPENSATION. 
AS FAR AS THE EMBASSY IS AWARE, THE GUB HAS NOT ACKNOWLEDGED 
THESE LETTERS. 

3. THE GUB POSITION ON THE BLOCKED ACCOUNTS OF THE OTHER FIRMS 
REMAINS AS PREVIOUSLY REPORTED, I.E., THESE CLAIMS WILL BE 
CONSIDERED ON A CASE BY CASE BASIS, AND THE FUNDS CAN BE 
RELEASED ONLY IN LOCAL CURRENCY AND ONLY FOR A SPECIFIC 
PURPOSE APPROVED BY THE GUB. FOR ALL PRACTICAL PURPOSES THE 
ASSETS REMAIN FROZEN. 

4. ON APRIL 16 OF THIS YEAR THE EMBASSY SENT A DIPLOMATIC NOTE 

TO THE GUB MINISTRY OF FOREIGN AFFAIRS INQUIRING ABOUT THE STATUS 
OF THESE ACCOUNTS AND WHAT STEPS COULD BE TAKEN TO REMIT THE FUNDS 
TO THEIR LEGAL OWNERS. THE MINISTERY OF FOREIGN AFFAIRS REPLIED 
IN A NOTE DATED MAY 16, 1978 THAT THE CONTENTS OF THE EMBASSY'S 
NOTE HAD "BEEN CONVEYED TO THE AURHORITIES CONCERNED" AND 
"FURTHER COMMUNICATION WILL BE MADE WHEN A REPLY IS RECEIVED 
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IN THE MINISTRY". TO DATE, THE EMBASSY HAS RECEIVED NO FURTHER 
COMMUNICATION ON THE SUBJECT FROM THE MINISTRY. HOWEVER, AN 
MFA OFFICIAL TOLD AN EMBASSY OFFICER THAT A MORE DETAILED REPLY 
IS UNDER PREPARATION. 

5. UK FIRMS HAVE FAR GREATER CLAIMS FOR FROZEN ASSETS IN 
BURMA THAN DO U.S. FIRMS, AND THE BRITISH EMBASSY HERE HAS BEEN 
PRESSING THESE CLAIMS FOR MANY YEARS. A BRITISH EMBASSY OFFICER 
RECENTLY SAID THAT NO AGREEMENT HAD YET BEEN REACHED ON THESE 
FUNDS, BUT HE WAS PERSONALLY OPTIMISITC THAT SOME MUTUALLY 
SATISFACTORY SETTLEMENT WOULD BE REACHED IN THE NEAR FUTURE. HE 
SAID THAT THE U.K. HAD MADE IT CLEAR TO THE GUB THAT ANY FUTURE 
BRITISH ASSISTANCE FOR BURMA WOULD BE CONGINGENT UPON A 
SATISFACTORY SETTLEMENT OF THESE CLAIMS. THE U.K. DELEGATION 

IN ITS PRESENTATION TO THE BURMA AID GROUP MEETING AT PARIS 
MENTIONED THESE FUNDS AND IMPLIED THAT A SETTLEMENT WAS 
EXPECTED BEFORE THE U.K. WOULD PROVIDE ADDITIONAL ASSISTANCE 
TO BURMA. 

6. THE EMBASS WILL CONTINUE TO MONITOR THE BRITISH CLAIMS AND 
TO FOLLOW UP ON CLAIMS OF U.S. FIRMS. IF WE RECEIVE A MORE 
DETAILED REPLY TO OUR NOTE OF APRIL 16, WE SHALL INFORM THE 
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DEPARTMENT. AS FAR AS THE EMGASSY IS AWARE THE GUB IS NOT IN 
AREARS AS DEBTOR OR GUARANTOR ON OTHER DEBTS TO U.S. CITIZENS 
FOR GOODS OR SERVICES FURNISHED OR ORDERED. 

BEAN 
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